
Investment idea: 
«Loaded «networks» arrived

with Cisco network equipment»

Cisco is an American transnational corporation that develops and sells network 
equipment for large organizations and telecommunications enterprises. The 
company was founded in 1984 by the spouses Leonard Bosak and Sandra Lerner.

Cisco was not the first company to create and sell routers, but was the first to  
create the first commercially successful multichannel router. 
The device created allowed communication among previously 
incompatible computers even if they used different network protocols.
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The reasons for buying shares of Cisco in March:

1. The company’s active software development strategy, which will 
make Cisco’s network equipment even more attractive for future use.

2. The launch of the Trump tax reform will allow Cisco to increase 
the volume of the capital return program to shareholders, and further  
implement a strategy to acquire prospective enterprises. In the third 
quarter, the company plans to return to the US $ 67 billion. The amount will  
be used to buy shares from shareholders, pay dividends and expand  
business. It is expected that in 2018, Cisco will send a portion of the  
recovered funds to major acquisitions, which may include 
its main competitor Arista Networks Inc., as well as FireEye 
Inc., which successfully works in the field of cybersecurity.

Since 2010, Cisco has actively absorbed various companies that are software 
manufacturers. These acquisitions became the beginning of the company’s long-
term strategy for the production of software.

In 2017, Cisco acquired AppDynamics for $ 3.7 billion, creating an 
application performance for management system monitoring of business. 
Also, in May 2017, Cisco announced two acquisitions: a startup for the  
development of SND «software-configurable network» and developer of 
analytical tools Saggezza - OS which helps companies analyze data for making business  
decisions in the financial, retail, telecommunications and other sectors. This 
expansion of the business indicates the attractiveness of buying the company’s  
shares in March, which is also facilitated by a number of the reasons listed 
below.
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3. Since 2014, the company’s quarterly profit is within the $ 11.60 billion, 
$ 12.60 billion, while earnings per share remained at the corridor from $ 0.55- 
$ 0.63. This stability of the company’s profits can not but inspire confidence 
among investors. In 2017 and early 2018, the trend of quarterly earnings  
of the company remains at previous levels.

Distribution of the company’s recovered capital to the amount 
of $ 67 billion.

Item of expenditure Amount $ billion

Repurchase of shares from 31,00

Payment of dividends 13,00

Expenses for business expansion 23,00

Fig.1. The dynamics of the company’s revenues from January 2017 to January 
2018.
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4. At the end of January 2017, Cisco shares their maximum marks following  
the general decline in the stock market of the USA. In turn, the decline was 
not long enough and it was Cisco is one of the few US companies whose 
share price, less than two weeks later, has not only returned lost ground, 
but also updated its historical maximum, which was supported by 
the company’s positive reporting for Q4 2017, which was published on  
February 14. The company’s revenue for the 4th quarter of 2017 was $ 11.89 
billion, and earnings per share was $ 0.63, exceeding the value of the third 
quarter at $ 0.61.

Fig. 2. Dynamics of the value of Cisco shares.
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Recommended connection date 
from 1 to 5 March 2018.

The trade idea is valid until March 31, 2018.

The recommended amount for start is $ 10,000.

The potential profit is from $ 2,500 to $ 3,000.

* Entry points, exact profit, protective orders and transaction hedging
- check with the manager when you connect!

Connect!

Strong company reporting for Q4 2017, support of the company’s strategic  
plans through the launch of the tax reform in the US, and the rapid recovery in share 
prices after a decline in the first half of February indicates the acceleration of the long-
term uptrend in Cisco shares.

With the volume of the sale of shares in the amount of 10 lots, the  
expected profit will be about -20-30% at the risk of 10% of the deposit.

The essence of the idea:  
Purchase of Cisco’s shares in March 2018
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